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Notice of Readjusted Lease

As provided at 43 CFR 3511.15, and 351L.25, enclosed are the terrns and conditions of your
readjusted gilsonite lease UTU-0115850, which was originally issued September 1, 1963. The
readjusted lease will become effective September l, 2003, unless objections are received. The
next 20-year readjustment will be September I,2023.

Currently, Ziegler Chemical and Mineral Corp. has a statewide bond of $132,000 to cover its
gilsonite operations on Federal lands in the State of Utah. This bond is considered adequate at

the present time.

Under the readjusted terms of the leases, the annual rental and minimum royalty payments are

due in advance before September lst of each year. Effective September I,2003, the rental is set

at the rate of $.50 per acre or fraction thereof per year and the annual minimum royalty in lieu of
production is set at the rate of $3.00 per acre or a fraction thereof per year. As provided at 43
CFR 3504.25,the rental paid for any lease year shall be credited against the minimum royalty
and production royalties for that year only. Therefore, the annual rental/minimum royalty
payments due for the above listed leases are as follows:
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$76.s0

Minimum Royalty
$382.50
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In accordance with 43 CFR 3511.26(a), you have 60 days after receiving the proposed readjusted
terms to object. If we do not receive your objection within 60 days, the proposed readjusted
terms will be in effect. If you file an objection, BLM will issue a decision in response. If you

disagree with the decision, you may appeal to the Interior Board of Land Appeals.

/s/ Robert LoPez

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Readjusted Lease (7 pp)

cc: Vernal Field Office, Attn: Howard Cleavinger, 170 So. 500 E., Vernal, UT 84078 (w/encl)
Mr. Lowell Braxton, UDOGM, Box 145801, Salt Lake City, I-l-r 84114-5801 (wiencl)
SITLA, Attn: John Blake, 675 East 500 South, Suite 500, Salt Lake city, uT 84102 (w/encl)
Resource Development Coordinating Committee (w/encl)
MMS, Solid Minerals Staff (w/encl)
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READJUSTED GILSONITE terSf

PART I. LEASE RIGHTS GRANTFD.
KeaoJus unenl

This F-] Lcrse f] t-eese Renewel cntered into by and bctween thc UNITED STATES oF AxERtcA, thsough the
Burceu of Laod faaegcacnt, hereinefter cdlcd lessor, and (Nane and Addtess)

Zi eg'ler Chemical and Mi neral Corp..|00 Jericho Quadrangle, Suite .l40

:---*:':*F/#" i:#i'fr4r,td;'hJ:'^: ;li:;,r t;.rt"ppE[,Jeozgg3puvi.,sr"d,i.i'ii'fis!. zo vee6'
Sodium, Svlphur, Hotdrcck -
f] with prcfcrcntial right in the lcssee to r€ncw for successive periods'of years under such terms and conditions

as may be prescribcd by thc Secretary of the lnterior, unless othervise provided by law at the expiration of any period.

Polossium, Phosphotc, Gilsonite -
E! -d for so long thercafter es lesscc complies sith the tcrms and conditions of this lease which are subject to readjustment

at thc cnd of eech 20, . .yejr period, unless othersise provided by law.

Sec. 1. This leasc i"x[gib$#;"T"1, 
"na 

subject to the teras and provisions of thc:
Mineral Lcasing Act of 1920, es emcnded, and supplcnrented, 41 Stet. 437,30 U.S.C. l8l-287, hercinafter refercd to as
the Act;

i Mincral Leasing Act for Acquircd Lands, Act of August 7 , lg47,6l Stat. 913, 30 U.S.C. 3Sl-3S9:
l- Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

7, (otter) formal now or hereafter, when ; and
to the regulations and tfil|tttrxhStrX! orders of the Secretary of the Interior in force lltxhCllt€(ttltt)tat!€|e0!f,I&(
not inconsistent with the express and specific provisions herein.

Sec. 2. Lcssor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hercby grants and leases to lessee the exclusive right and privilege to explore for, drill for, trinc,
extlact' lemove' beneficiate, coocentrate, or othenpise process and dispose of the gi'l soni te deiosits ahd associatid
minerals hercinafter rcferrcd to as ttleased deposits," in, upon, or under trre following dcscribed lands:

T. 9 S., R. 24 E., SLM, UT
Sec. 3, lots 3-5, SldNl.l.

Ui ntah County

containing 152.25 acrcs, more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessa-y and convenient
in the exercise of the rights and privileges granted, subject to the conditions hercin provided.

Phosphore -r-l ln accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in
the processing or rcfining of the phosphatcs, phosphate rock, and associated or related minerals mined from the lcased
Iands or other lands uPon Peynents of royalty as set forth on the attachment to this lease. (Pbosphote leases only.l

F.*- 1(Jn-i fDreernbe? log4)



PART II. TERIts AND CONDITIONS

SGc. t. (a) RENTAL RATE - Lesscc. sh4l pey- lcssor

I'it"r-""io1"ui"oa L ti"*tt f9r -ccc.h 
rcic 'or fraction

ffi;;;f;"iil tr. "iltiiu-"c 
of thc lcesd gt tla nte

indicatcd below:

Sulphur, Gilronitr -
ffi'6';; tor tb first le$c vcer end cach succccding

lcasc Ycar;
llondrocl -
- ai for the first leass ycar and il for cach succeeding

l"asc Year;
Plro,spholc -
f-l2L ccnts for thc firut leasc y^crr' 50 ccnts ior the sccoad

" iliiijia-G;; ii.iJ "t'a 
sr tb' cach and cvcrv lease

ycer thereaftcr;
Polassium, Sodium -
f-l 25 ccnts for tha fisi calcndg ^lce1 

or frrction thg*gf'
'-r fi ;;;i; il; th;;;5*illii'd" t6lnt', and rifth celendet

ycars tcoPGaitcii, iiC it t& ttre sixth gnd cach suc'

ceeding calcrrdar Ycar; or

$diun, Sulphut, Aspholt, -i Hotdttl Rcncwql Lccscs -
E S for aach leale Ycrq

(b) RENTAL cRFDlTs - The rental .for eny vear will be

crcdited against tn" iiot toy"ttit" as thcy e99rue under the

i;;" d;t'fii the vear-ior trich rental was paid'

Scc. 2. (a) PRODUCTION ROYALT]ES - Lessce shall

ii' rll*i " 
ptoau"tion roveltv in accordencc with lhc

iitir"n"a schcdulc. Such pridu-tioo royeltv is lue . !h.e
lest day of the uonth nert following thc nonth ln snlcn

thc oincral" ". "otA 
oi inotca fr-on the leesed lands'

G) rillMl[Xrft )tt$truetdx aFsDU rtilcxxtt0lP M I N lMulil RoY'

Xi iV'i ;iu iii;c;lffi fr hrdserx nn r-, rySgll$lfiildiffififiilit*l.x;iIxl iixii-xxx1xxtlg*I IlSl
orlaxlt'r.nrrer kilrlrtrt fr txrtrihor x ltc<-rl€odixl1g.g
'1ffi x-laxlkiur*x ra irr c1;1al *$lglgg-EEgIiiidtir iodiirmrOni* xn|lil )tlfx Xxrlx rutunxutuliu x

Janiuaor rrc< rla iiri,.iiiii nmr rseqifi ru xoDtor pct
d$r t"x rxt&Ex ininiileilffit-;itilhex lsrg"\ Frr';fi 

iliilInd;;l''d;ea;rirx4nnaryt1e6rc&nf f ipa

ffiffinffik
*r)9eftt6{hr ttes(Ir*x xlidlutrxmnlf,rcnmpntg r R'er

taxdrlrr* rc Dxedmripr xrrslrlr frx tdet *ra?*

Sac. 3. REDUCTION ANO SUSPENSION - In accordance

iiii si"ti.t 39 of thc ltinerrl LcaainS Act,30 U's'c' 209'

thc lessot IG33wG3 thc euthortty to waivc, suspcnd or lG;

duca rental or nininuo royel$1, ot to tcducc loyalty' 
'ns;;;..;1h. autbority to aircit to or ordcr the suspension

of thls lsalc.

Scc.4.EoNDs-Lessecshettnaintginjnthepropetoffic_eiii"l'. bond in thc anount of tl32'009 
":,.,3*€i51dr%"ilio fi"u1tt.t*f, an eccePtablc statcsride or

Tit;;iil;;i;;e -;ifi;;;ev rcquire en, incrcnsc in this e'
;;;"t ;i;;-additionei .o".t"gl is detemincd approprirte'

Scc. 5. OOCUMENTS. EVIDENCE AND INSPECTION - At

"u"i 
tiri" and in sucir fo'' ar lessor aray pcscribc, lctlce

rhslt lurnirb dctrlhd ltltcocnte :ttt*oF tbe enounc rnd

#dF,*,:#:;:g**i'1"':l'':: jrr;,*;
i,up*"" or unevoidlblr lc1 rr __-_-_-Lr- .irrc fr rhaL:il:-;ii t.[ ;n rt all reesonablc tirncs rc thc

ilil;d;T -v a"ii-'"ir"'u1-Il?'-*,1:"i::',"*:
f"ffi";;:;;;'ig_ ;tu *,r.." -d'"d"rtfi::tjlt"'rT;
;";t" ilir, aectincry, orc rtockpiles-' T
booke, eccount3, D€Pl'oi t*otd" rcleti-vc to opcrrtiotu'

surycya, o, inv,"tigiiilil-ti * under thc lcGcd lltds'

Lessec sball eithcr subCIit c- grotride l-e-1or 8ccc33 to rnd

cogying of docurncnt" ioon"uiv.necT::Iy to vcrify lcrsec

conpliancc sitn terns and conditions of the leasa'

llhile this lcesc renains in e-ffect' .infcoatior obtalncd

under this section iilii#'"i;;i:to ins'ocction bv thc

oslic in acccdan"t'iiift-trtt Fl"aot of inforraation Act

ts u.s.c. ssz).

Sec.5. OAMAGES TO PROPERTY AND CONOUCT OF

oPERATIoNs - Lcgst' ;iai crercire. reasonable dili'
rcnce, skill, rnd ".*=in 

th.'.+;;ti*-of the PtoP.ctty:.8tf
-arry on all operetion" ii """"tience 

with approvcd nrethodr

aid'practicc" ""- 
p'*ia"a io ttt oPcratins,rctltillsS.,liil;

il il;-JJ"td fdr the Prcvention tl-iil:
or psoperty, eno ot t""ti o' denege to any wster or ninerel

dcposits.

Lessce shall not conduct crploration-or-opcratiolts',:S::
than casual use, prioi to rcdeipt -of necessary Ptnnits ot

;;;";;f;tptanj of operatiotts bv lessor'

Lessee shall cany on all. oPcdigll--,in. accordancc sith

aoproved mcthods anJfracticis as provided in thc operrtin3

;JiiiJ&;;l:ll",ii:ri*"1*"i"'#T#:iffi#Ti
ninimizes advcrse rn

&ffi;;ii"l"ii".r, "I"*i, mincrals-'- and other raaourc33'

;ililh"t i"ia u""i-oio""t=' Lesse.e shnlltake nrelurc

dcened necessery bvi;sJ;'""1oipri"tt thc intsnt of thir

tease tcrm. su"t t""'"=ti'li'Fii;;ttid"'tut are not tiritcd

to, modification to ptel""a "iting 
ot desicn of facilitiel'

timing of operation",'lli-Ii"liii;ttt" of iitcrin t[d lind

rectamation Ptocedurts'
Lessor reserves to itself the right to lcasc, rcll, or othcr-

wise dispose of thc J;;";-;t ;hcr nineral dcpoeita ln thc

lands and thc right t" L"iti"* existin-g usec atd to euthor'

ize f'turc o""" upon-ot- ii-ii" t""ecd iands' irrcl.dlng ireu'
lng leases for nincraf deposits not covered hereunder or thc

approval of eastne#;;'il;i;;i*av' Lcsror sbdl condi'

tlon such uaes to Prcacnt uinecessa4t or uillaao$eble lntcr'

ference with rights ;i;;; "" 
rnay-be cansistcnt with con-

l"plJir'ilitip-t- ott and rnultiple nineral dcvclqrucnt'

Sec. 7. PROTECTION OF OIVERSET.INTERESTS' ANO

ec u Il- op po nru x iiv - rrssee -=n"tl'r, n"rl iH iT,fi
i"l"i lti"uv asacssed end lcvied undt

stete or thc unitea'3t=Jt.;;;;;J ali enplovces conplete

freedour of purctregel'-.ffi *t t"e"1 at lcest twicc cacn

rnonth ir lewful tgLv ti it 91:*-si"t""' neinteia e

safe working "n"troifitnt 
in rcccdlrcc pith stal't8r6

industry practlcce;'-tiLiii trrg wor!;v to not norc thlr't
hours in lny one atf i- ooaerground -wortcre' 

cxcept io

enrrgencies; gna tlil ;;*G-":Jcstatv to Fotcct thc

health and sarety ":i-tf p.tff;: No lcrson undcr thc e3c

of 16 years sha[ tJcoplo]'ed in-eny nine bclow the grufece'

To thc Grtcnt that ;;5';i-nt-SGi" in shich tlrc ludr ere



rirracd rl Gt rrlaidirc O. tft*,-r ia thir
prlr3npb, tbra tbr $d. trrr rpply.
Lcrrcc dll eoply rith dl provirior d E-cutirrc Gder
llo. 11246 of Scptcobcr 24, 1955, ls rocodcd,rad the nrles,
retgbtions, eod Flcnrnt odcrs of thc Sccrrtrry of Labor.
Neither lessce nq hrrcc's mbcoctrrcor rhdl aeintein
se3regeted fecilitics.

Scc t. (r) TRANSFERS - Thir lerre ney bc trrnsfened
in riolc or in prt to rny F[oB, uocirtioo ot corposr-
tio qurlifild to hold such lcerc iatercst.
(tt) RELINQUTSHMENT - Tbc lcgee ney rlinguish in
yitia; rt ray tfure dl rights undcr this teece or eny portion
thcreof es providcd ia tbc rcguletions. Upon 

-ldssor's

soceptalcc of the rclinquishomi, lcslcc rhdi be rclicved
of all future obligrtions-clder the lcue or tbe rcliaquGhed
fronid thoeof, whichevs is rppliceble.
Scc. 9. DELIVERY oF PREMIses, REMoVAL oF MA.
cHrNERy. EQU|PMENT, ETC. - At such tine es ell or
po$ms of this lcrtc trt rrturned to lersor, lessee sh.ll
Ccliver up to lessor the lend lcased, undcrground tinrbcring,grC such otiqer supports end atrusrures n-cessery for thl
rcsen etiotr of thc nine workings on tlre lcesed prenises
cr dcposits ud plece dl wells ia condition for suspcnsion
sr ebandonnent. Within 180 deys thcrcof, lcssce shall
renove froar thc preoises dt other structures, nechinery,
cquiparnt, tools, md neteriats thet it clccts to or as
requircd by thc euthcizcd officer. Any such structur?s,
nechinery, cquipnent, tools, end oetcrids rerneining on thc
leased lands beyond 180days, or epprovcd cxtensionthereof,
shall becorue thc propcrty of the lcsso, but lessee shall
either rcnove any or all such propeny or shalt continue
to bc lisbb for the cost of removal and disposal in the
snount scturlly incurred by the lcssor. If the surface is
rnrrcd by third partics, lessor shdl rpaivc the requrremcnt
for rcarovel, provided thc third parties do not objeci to such

Sec. 14. SPECIAL STTPULATIONS -

lrinr. Lcrc -.dt, Edc to tbc rcrniatio d bqrdUOiUty -c I ry db.r tin rhca r:$dcd -C--io ..iJ-.
;oq rltf dl qplicrblc hrr .d rfrlrtios, ,.et ii-Jf
t&ds thc rurfrcc d rticl bg b.co iistu*iA, dispos.;idl dcbris or rolid ?.ltG, rspdr thc drite ena'onsire
daoege crused by lerscc,s rctivity or rctivities on rhe
Ieescd lends, md rcclein rosess rords or trrits.

SGc. TO. PROCEEDINGS IN cAsE oF DEFAuLT-U lcssee
feib to coaply rith rppliceblc lrrs, no? cristiog F3ulD-
lioas, or tb! ter.!s, conriitios rnd stipuletions of this lerse,
errd thc amcoplieace cotiaucs for 30 drys rfter ?rittc.rt
noticc thcreof, this lersc shell bc subjcct to cencelletioa
by thc lescor only by iudicid proecedings. This provirioc
shall not be coostnred to paveat the ercrcise by lersor of
rny other legd rad equitrble reaedy, includiq weivcr of
the defeult. Aly :uch reacdy or rriver'shell not prcvent
lrtcr cencettetiotr fc thc nnc dcfeult oceuring rt rrty
other tioe.

Sec. 11. HETRS AND SUCCESSOR9TN-|NTEREST - Erch
obligatioa- of this lcesc. sbtU ertend to end be biadrng
upon, end cvcry bcncfit hcrcof shell inurc to, tl: bciss;
cxecutor8, edninistretors, succcssors, or essi3as of thc
trspcctivc prrtics hereto.

Scc. 12. TNDEMNTFICATION - Lerscc shall indeanify urd
hold hernless thc Unitcd Stetes frorr eny md dt chins
arising out of the lessce's ectivities and operetioas under
this lease.

Sec. 13. SPECTAL STATUTES - This lcesc is subiccr tc
the Federal llater Pollution Control Act (33 U.S.C.l25l

t seb the Clcan Air Act (42 U.S.C.7401' et. rcq.), rnd to
all oiher applicable laws peneining to erploretion ectiv-
ities, rnrnrng operations and rcclanetion.

SEE ATTACHED STIPULATIONS

rSectron l.l conttnued rr: rer'?tsal



Serial Number: U-01 15850

GILSONTIE LEASE

Sec. 2(b) Minimum Royalty: Annual minimum royalty of $3 per acre or fraction of an

acre is due in advance before September I of each year. Minerals Management Service

will credit any lease rental payment against the minimum royalty payment amount due.

Minerals Management Service will then credit your minimum royalty as specified to your
production royalties for that year only. For example, if you pay $1,000 in rental and you

owe $3,000 in minimum royalties, you will pay a total of $3,000 for both. If during the

lease year you accrue $10,000 in production royalties, Minerals Management Service will
credit $3,000 against that amount, 143 CFR $ 35M.25 (aXb)1.



1.

SPECIAL STIPULATIONS
READJUSTED GILSONITE LEASE

u-0115850

Before undertaking any activities that may disturb the surface within the boundaries
of the leased lands, the lessee may be required to conduct a cultural resource intensive
field inventory in a manner specified by the regulatory authority and the Authorized
Officer (AO) of the surface management agency on portions of the lease areas, that
may be adversely affected by lease related activities and which were not previously
inventoried at such a level of intensity. The inventory shall be conducted by a

qualified professional cultural resource specialist (i.e., archaeologist, historian, or
historical architect, as appropriate), approved by the AO of the surface management
agency, and a report of the inventory and recommendations for protecting any
cultural resources identified shall be submitted to the regulatory authority and the AO
of the surface management agency. The lessee shall undertake measures, in
accordance with instructions from the regulatory authority and the AO of the surface
management agency, to protect cultural resources on the leased land. The lessee shall
not commence the surface disturbing activities until permission to proceed is given by
the regulatory authority or the Field Office Manager, BLM, as appropriate, and the
AO, surface management agency.

The lessee shall protect all cultural resource properties within the lease area from
lease related activities until the cultural resource mitigation measures can be
implemented.

The cost of conducting the inventory, preparing reports, and carrying out mitigation
measures shall be borne by the lessee.

If cultural resources are discovered during operations under this lease, the lessee shall
immediately bring them to the attention of the regulatory authority (or the Field
Office Manager, BLM, as appropriate), and the AO, surface management agency.
The lessee shall not disturb such resources except as may be subsequently authorized
by the regulatory authority (or the Field Office Manager, BLM) and the AO, surface
management agency. Within two working days of notification, the regulatory
authority (or the Field Office Manager, BLM, as appropriate, and the AO, surface
management agency) will evaluate or have evaluated any cultural resources
discovered and will determine if any action may be required to protect or preserve
such discoveries.

All cultural resources shall remain under the jurisdiction of the United States until
ownership is determined under applicable law.



2.

a
J.

4.

To avoid future danger created by open holes to the surface, mining to the surface
will be restricted to access shafts for ventilation and personnel, supplies, etc.

Sufficient vein material shall be left at the surface to insure future surface stability
and allow for final reclamation of the area for safe surface use.

Royalty-Lessee must pay to lessor a royalty of 12.5 percent of the market value at
the mine of the commercially extractable minerals subject to this lease mined and
sold or reduced, which royalty shall be not less than $2 per ton.

The lessee shall, prior to entry upon the lease, conduct an intensive field inventory for
Threatened, Endangered, Candidate or Sensitive plant species on those areas to be

disturbed and./or impacted on the lease and, including access routes to the lease area.

The inventory shall be conducted by a qualified specialist(s) approved by the AO and

a report of the inventory and recommendation for the protection of these species

submitted to and approved by the AO. An acceptable report of any findings shall
include the specific location, distribution, and habitat requirements of the species.

The lessee shall protect these species within the lease area from any activities
associated with operations conducted under the terms of the lease and shall undertake
such protective measures as may be required by the AO.

5. No construction or surface disturbing activities would be allowed within .5 mile of an

active redtailed hawk nest site during the April I to July 15 period.

6. No construction or surface disturbing activities would be allowed within .5 mile of an

active golden eagle nest site during the February 1 to July l5 period.

7. No construction or surface disturbing activities would be allowed within .5 mile of an

active femrginous hawk nest site during the March 1 to July 15 period.

8. No construction or surface disturbing activities would be allowed within .5 mile of an

active burrowing owl nest site during the April I to August 15 period.

9. The AO may conduct Native American Consultation based upon the significance of
any discovery of cultural resources within the lease area. Additional operational
conditions or stipulations may result.



10. Before undertaking any activities that disturb the surface within the boundaries of the
leased lands, the lessee may be required to conduct a paleontological resource field
inventory in a manner specified by the AO. The inventory shall be conducted by a

qualified professional paleontologist. A report of the inventory and recommendations
for protecting the paleontological resources identified shall be submitted to the AO.
The lessee shall undertake measures, in accordance with instructions from the AO to
protect these resources on the leased lands. The lessee shall protect all
paleontological resource properties within the lease area from lease related activities
until mitigation measures can be implemented as part of an approved mining and
reclamation plan or exploration plan. The cost of conducting inventories, preparing
reports, and carrying out mitigation measures shall be borne by the lessee. If
paleontological resources are discovered during operations under the lease, the lessee

shall immediately bring them to the attention of the AO. The lessee shall not disturb
such resources except as may be subsequently authoized by the AO. Within two
working days of notification, the AO will evaluate or have evaluated any
paleontological resources discovered and will determine if any action may be

required to protect or preserve such discoveries. All fossils of significant scientific
interest shall remain under the jurisdiction of the United States until ownership is

determined under applicable law.

The development of the lease may create a high level of change to the characteristic
landscape (changes may dominate the view and be the major focus of viewer
attention; however, every attempt should be made to minimize the impact of activities
through careful location, minimal disturbance and, repeating the basic elements of
form, line, color and texture found in the predominant natural features of the
characteristic landscape).

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer
of operation, assignment of rights, sealing-off a mined area and prior to lease

relinquishment, certification to the Irssor that, based upon a complete search of all
the records for the lease and its associated mine operation(s), and upon Lessee's and

the operator's knowledge of past mining operations associated with the lease, there
have been no reportable quantities of hazardous substances per 40 CFR 302.4 or used

oil [as per Utah State Administrative Code R-315-15], discharged, deposited, or
released within the lease, either on the surface or underground, and that all remedial
actions necessary have been taken to protect human health and the environment with
respect to any such substances. Lessee must additionally provide to lrssor a

complete list of all hazardous substances and hazardous materials and their Chemical
Abstract Services Registry Numbers, and the oil and petroleum products used or
stored on, or delivered to, the lease. Such disclosures will be in addition to any other
disclosure required by law or agreement.

I l.

t2.


